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TECHNICAL ANALYSIS:-

O MCX Natural Gas has witnessed a sharp deterioration in its short-term technical structure after facing strong resistance near
the 282—285 zone. The commodity had been consolidating within a defined range; however, the recent breakdown from this
consolidation pattern indicates renewed selling pressure. The price has decisively moved below the lower boundary of the
range, confirming a bearish breakout with increasing volumes, which suggests participation from sellers and strengthens the
probability of further downside movement. From a moving average perspective, Natural Gas is currently trading below the
key 20-day, 50-day, 100-day, and 200-day Exponential Moving Averages (EMA). The alignment of these moving averages
above the current price indicates weakness across short- and medium-term trends. The failure to sustain above the EMA

cluster highlights that previous recovery attempts lacked strength, and the broader price structure has turned unfavorable for
bulls.

O The momentum indicators also support the bearish view. The Relative Strength Index (RSI) has declined toward the 34 level,
reflecting weakening momentum and increased selling pressure. Although RSI is approaching oversold territory, it has not yet
shown any significant reversal signal, indicating that downside momentum may continue in the near term. A sustained move
below the 35—40 RSI zone could further confirm bearish sentiment.

O Additionally, the recent price action shows a formation of lower highs and lower lows on the daily chart, indicating that sellers
remain in control. The sharp decline from the 282-285 resistance zone, coupled with rising red volume bars, suggests that
supply has increased significantly at higher levels. On the downside, immediate support is placed near the 250 level, followed
by the next major support zone around 240. A sustained break below 260 could open the possibility of further downside
towards the lower support levels. On the upside, the 282—-285 zone remains a crucial resistance area, and any recovery
towards this zone may face renewed selling pressure. 2
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Natural Gas (24-AUG-26)

STRATEGY: Bear Put Spread

TRADE SETUP

- Natural Gas LONG 1x270 PE @ 16.45 - 16.85
- Natural Gas SELL1 x250PE @ 6.90-7.10

CREDIT:- 9.55 Maximum Loss:- 11,937.50 Maximum Profit:- 13,062.50
PAYOFF CHART :-
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Strategy View: Bearish
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The derivatives data for Natural Gas reflects a predominantly sideways to bullish market sentiment.

+» Market Sentiment Indicators

» Put—Call Ratio (PCR): 0.62

A Put—Call Ratio (PCR) of 0.62 for Natural Gas indicates a bearish market sentiment, as the ratio is below 1.0, suggesting that call
activity is higher compared to put activity. This reflects increased call writing or lower put positioning, indicating that traders are
expecting limited upside potential or anticipating weakness in Natural Gas prices. A lower PCR generally suggests cautious to
negative sentiment, although confirmation from price action, open interest, and technical indicators is required before concluding
the overall market direction.

> Implied Volatility (IV): 11.4%

An Implied Volatility (1V) reading of 11.4% for Natural Gas indicates very low expected volatility in the near term. This suggests that
the options market is pricing in relatively smaller price movements and lower uncertainty ahead. A low IV environment generally
reflects a calmer market condition with reduced expectations of sharp price swings. However, IV only measures the expected
magnitude of movement and does not indicate whether the market direction will be bullish or bearish.

» Historical Volatility (HV): 44.6%

A Historical Volatility (HV) of 44.6% for Natural Gas indicates that the commodity has experienced moderate price fluctuations over
the recent period. The current HV level suggests that while volatility remains present, the market is not experiencing extreme price
instability.

¢ Historical Volatility Range (Daily)

» 2-Month High (HV): 73.62 %
» 2-Month Low (HV): 36.04 %

Comparing the current HV with its 2-month high of 73.65% and 2-month low of 36.04%, the current volatility is significantly below
the recent peak but remains above the lower range, indicating that price swings have reduced from extreme levels but are still
higher than the calmest period. Historical volatility reflects past price movement intensity and does not directly indicate bullish or
bearish sentiment.
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+* Open Interest Dynamics

» Changein Open Interest: 44.99

A 44.99% increase in Open Interest indicates that significant fresh positions are being added in Natural Gas options/futures.
However, the sentiment depends on the price movement along with the Ol change. If Natural Gas prices are rising along with
increasing Ol, it indicates Long Buildup, reflecting bullish sentiment as traders are creating fresh long positions. Conversely, if prices
are declining with rising Ol, it indicates Short Buildup, reflecting bearish sentiment. Considering the current PCR of 0.62, the increase
in Ol should be monitored carefully as it may indicate aggressive positioning from traders expecting limited upside or downside
pressure depending on price action.

+» Key Option Levels

» Highest Put Ol: 250 (Major Support Zone)
» Highest Call Ol: 300 (Major Resistance Zone)

The highest Put Open Interest at 250 indicates a major support zone for Natural Gas, suggesting that option writers expect prices to
hold above this level and that buying interest may emerge near this area. Meanwhile, the highest Call Open Interest at 300
represents a major resistance zone, indicating potential selling pressure as traders have built significant positions at this strike. The
current option structure suggests that Natural Gas may remain within the 250-300 range unless a decisive breakout occurs. A move
above 300 could trigger bullish momentum, while a break below 250 may indicate increasing bearish pressure.
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